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Scholarly Research Paper from the year 2004 in the subject Business economics - Accounting and Taxes,
grade: 2, Glynd?r University, Wrexham known as NEWI (Business school), 5 entries in the bibliography,
language: English, abstract: During the last decades there was a change in organisations from managing
vertical to managing horizontal. The organisations started to become process orientated instead of function
orientated, and new management styles, like total quality management, just in time, benchmarking, or
business process reengineering appeared. Which lead into an increase of overheads.

(Drury 2004a) The most important cost factors changed from direct costs like labour costs or materials, into
indirect costs like set-up costs or administration costs. Therefore the traditional costing systems became more
or less useless, because they presented poor cost information, which leads into decision errors.

Therefore the ABC- system of cost calculation seems to be a solution. The most important difference
between traditional systems, and the ABC system, is the breakdown of overheads. In traditional costing
systems, they are divided into cost centres, and accumulated products by using direct cost drivers. In the
ABC system, they will be assigned to activities, which creates a greater number of cost centres with different
cost drivers. They will be accumulated to products in the percentage of usage of an activity.

In this paper the ABC-system of cost calcualton is discussed and how it can be inplemented successfully
within an organisation. Attention is also trwon to the most important failure in implementation of an ABC-
approach, which should be avoided. To establish an ABC-approach within an organisation more than just a
new calculation system is needed. An ABC-approach has to be implemented in the management system
(ABM) and in the budgetting process (ABB). All in all, Activity based costing is much more than juast a
costing tool. Successfully implemented it will help to understand costs better, an make the right decisions.
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From reader reviews:

Lawrence Weatherby:

Have you spare time for any day? What do you do when you have far more or little spare time? Yes, you can
choose the suitable activity with regard to spend your time. Any person spent their own spare time to take a
go walking, shopping, or went to the particular Mall. How about open or maybe read a book titled Activity
Based Costing? Maybe it is to be best activity for you. You already know beside you can spend your time
with the favorite's book, you can cleverer than before. Do you agree with their opinion or you have
additional opinion?

Calvin Baker:

Now a day individuals who Living in the era exactly where everything reachable by talk with the internet
and the resources inside it can be true or not involve people to be aware of each info they get. How
individuals to be smart in obtaining any information nowadays? Of course the answer then is reading a book.
Examining a book can help persons out of this uncertainty Information specially this Activity Based Costing
book since this book offers you rich info and knowledge. Of course the info in this book hundred per-cent
guarantees there is no doubt in it everbody knows.

Delores Moretti:

The event that you get from Activity Based Costing will be the more deep you looking the information that
hide inside words the more you get interested in reading it. It does not mean that this book is hard to know
but Activity Based Costing giving you enjoyment feeling of reading. The copy writer conveys their point in
selected way that can be understood through anyone who read this because the author of this e-book is well-
known enough. This book also makes your own vocabulary increase well. It is therefore easy to understand
then can go with you, both in printed or e-book style are available. We propose you for having this Activity
Based Costing instantly.

Shawn Howe:

Reading can called brain hangout, why? Because if you are reading a book particularly book entitled Activity
Based Costing your brain will drift away trough every dimension, wandering in every aspect that maybe
mysterious for but surely might be your mind friends. Imaging each word written in a book then become one
type conclusion and explanation in which maybe you never get prior to. The Activity Based Costing giving
you a different experience more than blown away the mind but also giving you useful info for your better life
on this era. So now let us demonstrate the relaxing pattern this is your body and mind will be pleased when
you are finished reading it, like winning a. Do you want to try this extraordinary investing spare time
activity?
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