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This applied study addresses the large flood exposures of Central Europe and proposes efficient financial and
risk transfer mechanisms to mitigate fiscal losses from such natural catastrophes. In 2010 the V-4 Visegrad
countries (i.e., Poland, Czech Republic, Hungary and Slovakia) demonstrated their historical vulnerability to
floods – Poland suffered $3.2 billion in flood related losses, comparable to it $3.5 billion of losses in 1997.
Flood modeling analysis of the V-4 shows that a disaster event with a 5 percent probability in any given year
can lead to economic losses in these countries of between 0.6 percent to 1.9 percent of GDP, as well as
between 2.2 percent to 10.7 percent of government revenues. Larger events could quadruple such losses. The
European Union Solidarity Fund is available as a mechanism for disasters but it comes into effect at only
very high levels of losses, does not provide sufficient funding, and is not speedy.An insurance-like
mechanism for National Governments can be tailored for country-portfolio needs for buildings, properties
and critical infrastructure. By virtue of the broad territorial scope, fiscal support should use mechanisms that
provide payments triggered by physical flood measurements in selected areas (rather than site-by-site losses
as in the traditional insurance industry). A multi-country mechanism for insurance pooling of risks to protect
infrastructure can also provide major cost efficiencies for all governments, using parametric-or index
contracts. Savings from pooling can range from 25 to 33 percent of the financing costs that each country
would otherwise have paid on its own. There are several instruments and options for both insurance, and debt
financed mechanisms for funding catastrophes. All instruments can be analyzed based on equivalencies in
terms of market spreads. A hybrid-like instrument, the catastrophe bond, is really a risk transfer instrument
but structured as a debt security. The V-4 countries should therefore begin to set up the financial mechanisms
to prevent major fiscal losses from future catastrophic floods and avoid fiscal disruptions when these occur.
The instruments proposed can be market tested and supplemented with exacting studies on hydrology and
topography used to fine tune the loss estimations per event and where property and infrastructure are
exposed.
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From reader reviews:

Clinton Whitten:

Hey guys, do you really wants to finds a new book to learn? May be the book with the concept Financial and
Fiscal Instruments for Catastrophe Risk Management (World Bank Studies) suitable to you? The actual book
was written by renowned writer in this era. Typically the book untitled Financial and Fiscal Instruments for
Catastrophe Risk Management (World Bank Studies)is one of several books which everyone read now. This
kind of book was inspired a lot of people in the world. When you read this publication you will enter the new
dimensions that you ever know ahead of. The author explained their concept in the simple way, thus all of
people can easily to understand the core of this book. This book will give you a large amount of information
about this world now. So that you can see the represented of the world with this book.

Mary Wright:

Playing with family in a very park, coming to see the marine world or hanging out with pals is thing that
usually you have done when you have spare time, then why you don't try factor that really opposite from
that. A single activity that make you not feeling tired but still relaxing, trilling like on roller coaster you are
ride on and with addition details. Even you love Financial and Fiscal Instruments for Catastrophe Risk
Management (World Bank Studies), it is possible to enjoy both. It is excellent combination right, you still
wish to miss it? What kind of hang type is it? Oh occur its mind hangout fellas. What? Still don't understand
it, oh come on its called reading friends.

Alita Schmidt:

Financial and Fiscal Instruments for Catastrophe Risk Management (World Bank Studies) can be one of your
starter books that are good idea. We recommend that straight away because this book has good vocabulary
that could increase your knowledge in vocab, easy to understand, bit entertaining but nonetheless delivering
the information. The article author giving his/her effort to place every word into delight arrangement in
writing Financial and Fiscal Instruments for Catastrophe Risk Management (World Bank Studies) however
doesn't forget the main point, giving the reader the hottest as well as based confirm resource information that
maybe you can be considered one of it. This great information may drawn you into completely new stage of
crucial considering.

Hoyt Knapp:

Reading a reserve make you to get more knowledge as a result. You can take knowledge and information
from a book. Book is created or printed or illustrated from each source which filled update of news. On this
modern era like today, many ways to get information are available for you actually. From media social just
like newspaper, magazines, science guide, encyclopedia, reference book, book and comic. You can add your
knowledge by that book. Are you hip to spend your spare time to open your book? Or just searching for the
Financial and Fiscal Instruments for Catastrophe Risk Management (World Bank Studies) when you required



it?
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